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LONDON ICE MARKET

Posición último dif alto bajo cierre Posición último dif alto bajo cierre

MAR20 1263 2 1269 1252 1261 MAR20 100,10 -0,20 101,20 99,50 100,30

MAY20 1289 4 1293 1277 1285 MAY20 102,10 0,00 103,15 101,55 102,10

JUL20 1309 5 1312 1297 1304 JUL20 104,30 0,05 105,25 103,70 104,25

SEP20 1331 6 1334 1319 1325 SEP20 106,35 0,10 107,30 105,75 106,25

NEW YORK ICE MARKET
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NUEVA YORKLONDRES

London ICE:

Support: 1290-1285 & 1265-1260
Resistances: 1330, 1345, 1380 & 1425-1450

New York ICE:

Supports: 100,00 & 96,00
Resistances: 103,50, 105,25, 108,50 & 110,00
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VIETNAM

CENTRAL AMERICA / COLOMBIA
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OTHERS

DEMAND / INDUSTRY

BRAZIL

According to analysts, researchers and coffee cooperatives, despite the high death toll and heavy damage to urban infrastructure by landslides and flooding in

Brazil's Minas Gerais state over the past week, coffee fields in areas such as South of Minas and Zona da Mata were unlikely to be negatively impacted, and
indeed, could benefit from the extra moisture. Still, problems abound for rural infrastructure with the collapse of several bridges and the deterioration of roads

linking farms to co-op warehouses. There were reports of landslides wiping out thousands of coffee trees at once, but these were isolated occurrences with no
statistical significance.

The Brazil government has reported that the country’s coffee exports for the month of January were 308,400 bags or 10.17% lower than the same month last
year, at a total of 2,724,800 bags. The large decrease in reported exports for this month is due to the larger biennial bearing production in 2018 coffee year, to

similarly reflect the increased exports of Conilons robustas, to consumer markets over the same month in the previous year.
The south of Brazil is forecast to remain mostly dry for now with minimal rain expected. The beginning of this week could bring some moderate rainfall. The

southeast of Brazil continues to receive consistent rainfall, helping the development of the 2020/21 crop. This will continue to weigh on prices for now with this
rainfall no doubt helping to improve a crop which is expected to yield over 60M bags.

The Brazilian real weakened by nearly 1% against the dollar end past week to close the session at 4.28. On Thursday, the Brazilian Central Bank implemented
another rate cut, lowering interest rates by 0.25 of a point to 4.25%. This fifth and reportedly final rate cut means a total of 2.25 percentage points have been

cut in the current easing cycle.

The first estimates for the 2020/21 coffee crop indicate that Brazil should harvest a large volume. On January 16, Conab (National Company for Food Supply)

reported that production may total between 57.15 and 62.01 million 60-kilo bags (arabica and robusta), from 15.9% to 25.7% up compared to that in 2019/20.
Some of the agents consulted by Cepea believe that the volume to be harvested should total – or even surpass – 60 million bags.

This scenario is linked to the positive biennial cycle of arabica crops in Brazil and the good weather conditions observed since late 2019, which should favor
beans filling and, consequently, yield at processing. Still, many collaborators believe production will be lower than the record hit in the 2018/19 season, based on

the weather issues most part of the second semester last year, which damaged coffee trees and knocked down some flowers and fruitlets in that period.

It is worth mentioning the poll released by Reuters pointing to a Brazilian production 20/21 of 66.9 million bags, which will generate a global surplus of only 2.5

million bags. If proved to be right, the global surplus is practically nothing and taking into account a smaller production cycle on 21/22 (due to Brazil off year)
along with the 2% annual growth in global demand - equivalent to 3.3 million bags - the market will have to rise at some point to sort out future deficits – as at

current levels it does not stimulate the increase in production.

Little “lucky offer” from coffee exporters during Lunar New Year mainly due to poor market price conditions. After holiday activities also remained quiet and

farmers continued to anticipate better prices in the future.

According to Plant Protection Department, Vietnam exported 126,162 tons of coffee during January when actual business days were shortened due to Tet
holidays. Those figures mean a 33% drop from last month and a 37% year on year.

Café Control reported stock in bonded and non-bonded warehouses at 317,470 tons of coffee, up 41% from last month.

The Central Highlands of Vietnam is expected to remain dry this week with little to no rain expected before Sunday. Irrigation in the region will help to keep
coffee plants hydrated during the dry season. Local temperatures remain close to normal so it is unlikely that the current weather will impact the development of

the 2020/21 crop for now.

Colombia output fell 19% y/y in January, to 1,050,000 bags according to the Colombian Coffee Growers Federation. Exports fell 6% over the same period to

1.1m bags.

Costa Rican coffee exports also declined for January (fell by 0.5% according to the international coffee institute (ICAFE)). Reports of a damaging tree fungus
are being attributed to the decline. A total of 80,075 bags were exported this January, compared to 80,519 bags in January 2019.

The National Coffee Institute of Honduras have reported that the country’s coffee exports for the month of January were 12.5% higher than the same month
last year, at a total of 693,963 bags. This they say has contributed to the cumulative coffee exports for the first four months of the present October 2019 to

September 2020 coffee year to be 2.5% higher than the same period in the previous coffee year, at a total of 1,215,374 bags.

Marex sees a “structural deficit” in washed Arabica supply though, and this could drive prices higher eventually, even though there’s been a temporary increase
in certified stockpiles. They see current bearish trend of non-commercial traders re-establishing shorts continuing “but there is a risk that non-commercials are
becoming the only sellers”.

Ugandan coffee production is forecast to receive a boost in the next harvest according to the National Union of Coffee Agribusiness and Farm Enterprises. Good

rainfall before the wet season will help to boost moisture content in the soil, helping to improve cherry blossoming. The “offseason” rain is expected to continue
through until the beginning of the wet season which runs from March-May. The harvest runs either between November-March or May-September depending on

the weather the crop is a major or minor harvest and whether it is north or south of the equator. Uganda was forecast to produce 6.5M bags by the Agricultural
Ministry in October, with the Uganda Coffee Development Authority placing its estimate closer to 7.1M bags. This estimate comes in nearly 2.1M bags higher
than the current USDA estimate for Ugandan coffee production (4.25M bags).

India - Current year crop (2019-2020) has been delayed by a minimum of about 40 days. Most point out to the unusual weather conditions of 2019 as the cause

for this - specifically, rains late into the year, and low sunshine which prevented adequate & timely ripening of the coffee berries. In fact, many growers report
inadequate sunshine even now, for drying. Because of the above the ‘flow’ (local availability) of coffee is not yet to the full extent normally expected at this time

of year, not to speak of other factors like the low market that might also be making growers hold on to their stocks, and not releasing it for local sale. Whatever
coffee comes into the market is covered by the shorts at high prices.

Luckin Coffee is currently under allegations of inflated sales statistics in the 3rd and 4th quarters of last year. The company has responded by saying that all
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last high low

1,0915 1,09248 1,08913

QUOTATION EURO / US DOLLAR

This report is a marketing communication and has not been prepared in accordance with legal requirements designed to promote the independence of investment research; and is not subject to any prohibition on dealing ahead of the dissemination of 

investment research.

The information in this report is provided solely for informational purposes and should not be regarded as a recommendation to buy, sell or otherwise deal in any particular investment. Private customers should not invest in these products unless they 

are satisfied that the products are suitable for them and have sought professional advice. All information in this report is obtained from sources believed to be reliable and we make no representation as to its completeness or accuracy. The information 

may have been acted upon by us for our own purposes and has not been procured for the exclusive benefit of customers.
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ADDITIONAL COMMENTS

€/US$ rate

EUR/USD Euro/US Dollar

Beginning of 2020 we continue with the same trend of 2019 ... a USD in range but slightly appreciated - Current spot at 1.0950. To contribute to this situation

the good American employment data of Friday - creation of 225 thousand jobs when 160 thousand were expected, it is true that the unemployment rate rose
from 3.5% to 3.6% but the tone was of appreciation of the USD. This week the highlights are CPI and GDP data in Europe and the United States, and we will

remain very attentive to the situation in China with the coronavirus.

Luckin Coffee is currently under allegations of inflated sales statistics in the 3rd and 4th quarters of last year. The company has responded by saying that all

sales are transacted over the internet with automatic recordings of its sales in a database. Following the closing over around 200 stores in the Hubei province
last week, the coffee company saw a 10.75% decline in its U.S. equity depository receipt shares.

The Starbucks share price regained some ground last week sessions; this may have been driven by positive economic data from the United States and strong
U.S. dollar index performance. Luckin Coffee, being almost solely based in China, will likely be held down by the outlook for poor economic performance in China

for the first quarter. In turn, coffee demand in China, and perhaps neighboring nations, is likely to see a dent until the effects of the virus begin to subside.

According to current USDA statistics, China accounts for around three million bags of global consumption currently. While the nation’s consumption rate is
growing faster than the global pace (approximately 7-8% compared to the global growth rate of approximately 2%), the current level of offtake is not significant

enough to cause a major drop off in demand (global consumption for 2020 is forecast at 168M bags by the USDA). For this reason, concerns over a fall in
demand are unlikely to be the main driver behind the large fall in coffee prices.

Anyway, there are other sources that believe that China, as it is a fast-growing consumer of soluble coffee products, the loss of Chinese demand poses more of a
risk to the Robusta market than it does to the Arabica one. Soluble coffee consumption accounts for 50% of overall coffee consumption in China, and 13.5% of

global soluble consumption according to USDA statistics.

The import data of the different consumer countries shows that something big is happening in coffee consumption. The surprising thing is that the growth

is not just in the growing markets such as South Korea, Taiwan and Australia, but also in the “boring” mature markets. USA disappearance calculated from net
import figures shows a 2.7% increase in Jan-Nov period compared to the first eleven months of 2018. Net imports into the EU can also usually be taken as a

proxy for disappearance as stocks held by European warehouses are not normally customs cleared. EU net imports of green coffee grew by 5.4% in 2018 and
2.3% in 2019, reaching 48.9 million bags in calendar 2019, after being stable at around 45 million bags since 2013. The figure has been inflated by the

certification of conilons in London (cert stocks in London are required to be customs cleared), however, even after adjusting the figures to allow for this the
growth rates are 4.3% and 2.9% for 2018 and 2019 respectively.

As per the ICO, World Coffee Exports were little changed in December. Exports were 10.3m bags in December, compared with 10.27m bags a year earlier, the

International Coffee Organization said on its website.

- Exports of arabica totaled 82.75m bags last year, up from 77.67m bags in 2018
- Robusta exports came to 47.1m bags, compared with 45.1m bags a year earlier

    Page 3 of 3


